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Let’s Dive into Index Option

o XGMAIRE: THERRZIRAY (KYC >>> KYUL)
o —UIRHEEZEIXT $VIX FIREE

o FNTIGEENIBEEANTTE— RS
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e Index Option: [EE1IEZ% = 352X (Cash Index)
e Stock / ETF Option: [EEilE% = Equity / ETF
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nderstanding already?
Switch over to the next section!
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*& Hypothetical portfolio of securities that
1_-[1'5 H R (I ndex) Is designed to represent an asset class,
market or market segment.

o —MBUMERMEZMEVATU
o WELAMUBRSME — HEGFITHIELTIIX

Price Weighted Approach

- Market-cap weighted approach
- Float Adjustment
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Market-Cap Weighted Approach

o M{EINEE K eg. s&rs00 > (Price of the STK * # Shares O/S) / Divisor

# Shares O/S 15,000 50,300 40,000 380,000 9,000

Closing 1 90 48 82 102 203 10,000 1: *&*_ E'ﬂ:
Market Cap1 1,350,000 2,414,400 3,280,000 8,160,000 1,827,000 B =X
Closing 2 95 53 87 107 208

Market Cap2 1,425,000 2,665,900 3,480,000 8,560,000 1,872,000 10,570
Divisor = 2(Market Cap 1) / 10,000

WWW.POWERUPGAMMAS.COM


http://PowerUpGammas.com
http://PowerUpGammas.com

, INDEX OPTION , #5#{HAMR [=

GUIDE ~ $iF#55| e
Price Weighted Approach

o {MBINEEZE eg. DJIA/ Nikkei 225 > (Price of the STK) / Divisor

Closing 1 102 203 1,000
Closing 2 99 53 90 112 223 1,100
1BEURE: Divisor = X(Closing 1) / 1,000

¢ Divisor (most updated) = 0.15172752595384
BE: NRIEETER6.59, IRET&HZ /M

WWW.POWERUPGAMMAS.COM


http://PowerUpGammas.com
http://PowerUpGammas.com

— INDEX OPTION | 1§

B N B EIGEN
o S&P500 ($SPX)

e Nasdaq100 ($NDX)
e Dow Jones Industrial Average ($D]I / $DJX)

e Russell 2000 ($SRUT)
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+ f IR 3% =
Mini S&P500 Index Option: $XSP  [aRzE:iFEiEEdCE 00y

, 17\ 45335 %K (Sector)
S&P100 Index Options:
® $OEX (US OPT) / ® $XEO (EU OPT)

WWW.POWERUPGAMMAS.COM



http://PowerUpGammas.com
http://PowerUpGammas.com

$N - Naily 24/01/2018 Open 25282 1 Hi 26397 8, 10 26706 9, Close 25252 1 (0 7%) §SPX = 2 837 54, 5NINX = 6,919 35, $RUT = 1,599 51

standard & Poor's 500 ($5PX) Russell 2000 ($RUT) o
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o Example: FX trader covering all the pairs
—HR(EZ R, —BEEFRUF
e Any one to your liking ($SPX, sKiziEff)

Basically the same thing (discretionary speaking)
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$NUI - Naily 23/05/2017 Open 20908 7 Hi 20961 1, 1 0 2089€ 2, Close 20937 9 (D 7%) $§SPX = 2 398 47 SNITX = 5,703 35, $RUT = 1,380 93, .= 105853
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o HAIRIEARTE (S/ X/ IV/T/Rf/d/ muttiplier = 100)
o EXRTWAE

- HART g2 oAl
- AaM{EARRZEEAMN, WA AT ARN{e{E R 18 ZXHAMY

o [HEXF + HMIIF/ER = ARFERIEINHNFMN
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® Exercise Style

o HAMIFHE ARIDATEZIER
BE(EI AT ZI1TX

(Exercise Option)

e FRERRE / ETF AIEKM
HAN S 29#B == TVHAY

s F/FE2EA AN B 2 b

European Option

o HAMNITH A R BETERIAH
H17#X (Exercise
Option) , FTiEIkXBE

o [% SOEX 2%}, FREtg
ENEATN ER = BR TV EATX
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o TE|Y) (Deliverables)

European Option

o C3ZE (Physical)

RiZIHEEIFH $SPX Long 3,735 Strike Call
O N H R[N (Expiration) Settlement Value = 3,740
Cash Credit = ($3,740 - $3,735) * 100 = $500
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o E%Ti;‘& (How it is settled at expiration)

e P.M Settlement

European Option Settlement Value

* P.Mand AM * MFRESEM
Settlement o FFHELSEM

o Weekly contract [P.M]

e Quarterly contract [P.M]
e Monthly (Standard) contact [A.M]
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o I TFTRBHEIFKZAEZRAE!

Settement
Symbol for A M

Expiration Day Last Trading Day

$SPX $SET AR B
$NDX $XQO SR BT
$DJI / $DJX $DJS AR BT
$RUT $RLS AR 5]
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® Index Option
¢ Index-Based ETF Option

$SPX $SPY 1/10th of $SPX Option

$NDX $QQQ 1/40th of $NDX Option =~ /& - THRYIR
$DJI / $DJX $DIA 1/10th of $DJI Option )7

$RUT $IWM 1/10th of $RUT Option
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© SPY v Calls and Puts ~ 372.19 -4.90 (-1.30%) ?» = # -
Expand All LISTVIEW ~ 6 STRIKES~ 3 MONTHS~ SMART~ SPY~ 100
CALLS DESCRIPTION PUTS
OPTN ... VOLU... BID ASK MARK TIME VALUE (%) DELTA THETA IV CLOSE STRIKE IV CLOSE THETA DELTA TIME VALUE (%) MARK BID ASK VOLU...OPTN ...
» OCT 17 '22 (10 DAYS) V: 29.0%
v OCT 19 '22 (12 DAYS) IV: 28.4%
1.01K 75+ 9.82 9.89 11.95 6.75(55.16%) 0.563 -0.323 30.345% 370 28.324% -0.293 -0.439 6.46 (52.79%) 5.05+ 6.46 6.51 1.33K 2.93K
11.60 0.543 -0.323 28.409% 371 28.317% -0.293 -0.459 5.09
1.12K 429+ 8.658.71+ 10.63 7.58 (61.94%) 0.523 -0.322 29.219% 372 28.219% 7.29 (59.58%) 5.72« 7.29 7.34 459 565
10.25 0.502 -0.321 28.641% 373 27.977% -0.290 -0.500 5.74
1.44K 1.12K+ 7.55 7.61 9.39 7.55(61.70%) 0.482 -0.316 28.933% 374 27.468% -0.286 -0.521 7.25(59.26%) 6.49+ 8.18 8.24 758 883
1.06K 1.63K+ 7.03 7.08 8.79 7.03(57.45%) 0.460 -0.312 28.953% 375 27.504% -0.282 -0.542 6.73 (55.01%) 6.89+ 8.66 8.72 1.04K 1.18K
v OCT 21 '22 (14 DAYS) IV: 27.9%
45.1K 4.16K » 10.55 10.61 10.65 7.48 (52.39%) 0.561 -0.305 370 -0.275 -0.441 7.09 (49.66%) 7.13+ 7.09 7.13 34.0K 94.3K
8.02K 598+ 9.95 10.01 10.05 7.88(55.19%) 0.542 -0.304 371 -0.274 -0.459 7.49 (52.47%) 7.49+ 7.49 7.54 3.02K 22.0K
8.13K 4.04K + 9.399.43 9.42 8.32(58.27%) 0.524 -0.304 372 -0.274 -0.478 7.92 (55.48%) 7.90+ 7.92 7.96 4.98K 33.1K
6.59K 4.93K+ 8.82 8.87 8.86 8.75(61.29%) 0.505 -0.303 373 -0.272 -0.497 8.35(58.49%) 8.33+¢ 8.358.40+¢ 4.62K 22.0K
5.72K 11.1K+ 8.28 8.32 8.31 8.28 (58.00%) 0.486 -0.299 374 -0.268 -0.516 7.87 (55.14%) 8.72+ 8.80 8.85 8.50K 18.8K
31.7K 24.1K+ 7.75 7.79 (_7.77 )7.75 (54.29%) 0.467 -0.295 375 -0.265 -0.536 7.35(51.49%) 9.25¢ 9.28 9.32 29.8K 99.1K
» OCT 24 '22 (17 DAYS) IV: 26.6%
» OCT 26 '22 (19 DAYS) IV: 26.9%
© SPXInDEx~v Calls and Puts ~ 3744.52 -38.76 (-1.02%) *» = 7 ~
Expand All LIST VIEW ~ 3 MONTHS+ SMART~ TRADING CLASS > 100
CALLS DESCRIPTION PUTS
OPT... VLM BID ASK MARKTIME VALUE (%) DELTA THETAIV CLO... STRIKE IV CLO... THETA DELTATIME VALUE (%) MARK BID ASK VLM OPT...
» OCT 18 '22 (SPXW) (11 DAYS) IV: 27.3% =
v OCT 19 '22 (SPXW) (12 DAYS) IV: 27.5%
63 - 85.0086.20 - 86.2 70.40 (57.18%) 0.537 -3.210 15.28... 3730 27.02...-2.886 -0.463 71.90 (58.40%) 71.9 = 71.90 73.10 = 100 37
43 - 82.3083.40 - 83.4 72.70 (59.05%) 0.527 -3.198 30.73... 3735 25.61...-2.873 -0.473 74.10 (60.19%) 74.1 - 74.10 75.30 - 26
30 -79.60 80.60 - 80.6 75.00 (60.92%) 0.517 -3.19230.954% 3740 23.08... -2.867 -0.483 76.30 (61.98%) 76.3 = 76.3077.50 - 30
13 - 76.9077.90 - 77.9 76.90 (62.46%) 0.506 -3.180 31.37... 3745 25.870% -2.854 -0.494 78.20 (63.52%) 78.6 - 78.60 79.80 - 93
48 3 +74.2075.20 - (75.2 }/4.20 (60.27%) 0.496 -3.167 29.70... 3750 27.82... -2.841 -0.504 75.50 (61.33%) 80.9 - 80.90 82.10 - 79
70 -71.6072.60 - 72.6 71.60 (58.16%) 0.486 -3.152 32.58... 3755 34.20... -2.825 -0.514 73.00 (59.30%) 83.4 - 83.4084.50 - 31
v OCT 20 '22 (SPX) (13 DAYS) IV: 27.9%
536 - 90.1091.50 = 91.5 75.50 (56.61%) 0.537 -3.047 14.07... 3730 28.66... -2.722 -0.463 76.30 (57.21%) 76.55 = 76.3077.70 = 3 671
965 38 -87.3089.00- 89.0 77.70 (58.26%) 0.528 -3.038 21.40... 3735 28.38...-2.714 -0.472 78.20 (58.63%) 78.6 = 78.20 79.80 - 1.04K
216 2 -84.5085.90- 85.9 79.90 (59.91%) 0.518 -3.02923.875% 3740 28.52...-2.703 -0.482 80.60 (60.43%) 80.6 = 80.60 82.10 - 1.61K
510 3 -81.8083.40- 83.4 81.80 (61.33%) 0.509 -3.021 28.30... 3745 25.956% -2.695 -0.491 82.50 (61.86%) 82.9 -82.9084.30 - 2 1.24K
7.67K 51 =79.1080.70 - 80.7 79.10 (59.31%) 0.500-3.010 29.57... 3750 27.06...-2.683 -0.500 79.80 (59.83%) 85.2 - 85.20 86.60 - 39 29.6K
604 19 -76.5078.10- 78.1 76.50 (57.36%) 0.490-2.996 29.13... 3755 27.87...-2.669 -0.510 77.20 (57.88%) 87.6 - 87.60 89.00 - 3 1.07K
» OCT 20 '22 (SPXW) (13 DAYS) IV: 27.9%
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SSPX Ranking in avgHistorical Volatility (21D, Annualized, 252D Smoothing)
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SSPX Historical Volatility (21D, Annualized)
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SSPX - The Extent of Surprise
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Divert a Little Bit...on Investor Tax

. INDEX OPTION

GUIDE

® US-Person / Non-US-Person
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Investment Income for Non-US-Person

e Withholding Tax ({CHI{C4FHF) - WHT
- ITHEERM
- ShERAEEFGEC D
- PowerUpGammas School A&t HE

o EERFZTEITEITNTAIRN (A TEIFE)
- Dividend Income: 10% ~ 25% (30%)
- Interest income from US bond
- Free cash interest yield
- Proceeds from sales of securities

WWW.POWERUPGAMMAS.COM
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Being the Hedger

o S{EREMIRRINFixE X5
o F—PIRERENGIF, RIABSESS
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AAFI - Daily D6/10/70022 Open 145 81, Hi 147 54 10 145 27, Close 14543 (-0 7%) CIMG =1 506 99, | T =399 61, RY =059, WM =173 72
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Being the Hedger

© SPXInDEx~v Calls and Puts v 3744.52 -38.76 (-1.02%) ~ &P

Expand All LIST VIEW v 6 STRIKES~ 3 MONTHS~ SMART~ TRADING CLASS~ 100

CALLS DESCRIPTION PUTS

OPTN... VLM BID ASK MARK TIME VALUE (... DELTA THETAIV CLO... STRIKE IV CLO... THETA DELTA TIME VALUE (... MARK BID ASK  VLMOPTN...
» OCT 13 '22 (SPXW) (6 DAYS) IV: 29.5%

» OCT 14 '22 (SPXW) (7 DAYS) IV: 29.5%

» OCT 17 '22 (SPXW) (10 DAYS) IV: 27.1%

» OCT 18 '22 (SPXW) (11 DAYS) IV: 27.3%

¥ OCT 19 '22 (SPXW) (12 DAYS) IV: 27.5%

63 85.40 86.50 86.570.88 (57.58%) 0.539 -3.21015.280% 3730 27.027% -2.885 -0.461 71.70 (58.24%) 71.8 71.70 72.70 100 37

43 82.80 83.70 83.7 73.28 (59.53%) 0.528 -3.19930.730% 3735 25.617% -2.874 -0.472 73.90 (60.03%) 73.95 73.90 74.90 26

30 80.00 80.90 80.975.48 (61.31%) 0.518 -3.19230.954% 3740 23.089% -2.866 -0.482 76.10 (61.82%) 76.1 76.10 77.20 30

13 77.10 78.20 78.277.10 (62.63%) 0.508 -3.18131.373% 3745 25.870% -2.855 -0.492 77.92 (63.29%) 78.4 78.40 79.40 93

48 3 74.40 75.50 75.574.40 (60.43%) 0.498 -3.16829.709% 3750 27.820% -2.842 -0.502 75.22 (61.10%) 80.7 80.70 81.80 79

70 71.80 72.90 72.971.80 (58.32%) 0.487 -3.15332.582% 3755 34.206% -2.827 -0.513 72.52 (58.91%) 83.0 83.00 84.10 31

Ticker Price # Shares MKT Value Nominal Value

$AAPL $145 1240 $180,333

$CMG $1,506 150 $225,900

$RY $91 3800 $72,800

- YR B2 3T;H Portfolio EHFP—2[i45

$RUT $174 200 $34,800

#Contract to Hedge 2

- AR SR '3$SPXE’J7FH1‘H% -

Insurance = £EfL~THIRE

$LMT $400 600 $240,000 $753,833 Ad d yo ur | n gre d e ntS >>> B .

T X0 2= 58
Hedging Ticker Strike Multiplier =~ Nominal Value - ;Z: ﬁ?%:iz-/l:]}j_‘zZIKl_m, __l-L/{;Z[H__MLI\IE
- AT O (R

|II.IJ

Premium 76

Hedging Cost  $15319 2.0% - NN ETINENE =, Over-hedge or Under-hedge

WOD'SVININVOHAdNIIAMOd MMM
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Let's Wrap It Up...

o IEENAVEILENIR——Knowing what you are trading
_ BE: SVIX BIURRIFE A2

o FRZVHATNHIAZ RHEATXRIHI/ A B =
o IBENHANNAIE: MILR 5 / MH——Pick any one to your liking
o THEXF + IWYIFTE = AFERBEIEINSEG

e What for?

'y | N ) ry o Account size?
I e Review “Product Specifications”
PO

e Double check the liquidity

\"VAVAE WERUPGAMMAS.COM
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OPTION AS A STRATEGIC INVESTMENT
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PowerUpGammas
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