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MARKET INSIDER

Why investors should ignore the old
Wall Street adage ‘Sell in May’
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v Origin of the Phrase "Sell in May and Go Away"
The phrase "sell in May and go away" is thought to originate from an old English saying,
KEY * The Wall Street adage “sell in May and go away” refers to a period between Ma chepard ° ’ ; ’ : : : e
9 y 9 y P y Smith "Sell in May and go away, and come on back on St. Leger's Day." This phrase refers to

POINTS and October when the market on average underperforms the prior six months.

UP NEXT | 2022 Winter Olympics
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Listen a custom of aristocrats, merchants, and bankers who would leave the city of London

and escape to the country during the hot summer months. St. Leger's Day refers to the
®* But strategists say that does not mean investors should get out of the market in May P Y 5 5 y

and come back at the end of the year. Every year is different, and money left in the St. Leger's Stakes, a thoroughbred horse race held in mid-September and the last leg of

market has a better return. the British Triple Crown.
* “Any investment strategy that you can summarize in a rhyme is probably a bad American traders and investors who are likely to spend more time on vacation between
strategy,” sald one stratagizL. Memorial Day and Labor Day mimic this trend and have adopted the phrase as an

investing adage. And indeed, for over half a century stock market patterns have
® But one technician thinks the market has found a top, and that means May and the

supported the theory behind the strategy.
next several months could be difficult. TRENDING NOW
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The Portfolio Equity Curve
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The Portfolio Data
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What's the Point...
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¢ |IF something that everybody knows to be true, then it is not.
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KEY ®* The Wall Street adage “sell in May and go away” refers to a period between May Smi?h
POINTS and October when the market on average underperforms the prior six months.
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® But strategists say that does not mean investors should get out of the market in May
and come back at the end of the year. Every year is different, and money left in the
market has a better return.

* “Any investment strategy that you can summarize in a rhyme is probably a bad
strategy,” said one strategist.

® But one technician thinks the market has found a top, and that means May and the
next several months could be difficult. TRENDING NOW
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