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® No Idea, But Price Strength Measurement
o (TP-TPMA)/(0.015 * MD) tf#&-ZzHIB BY

Commodity channel index

Frcm Wikipedia the ‘ree encycloped a

The commodity channel index (CCl) is an oscillator origirally ntroduced by Donald Larmbert in 1980.!"]

Since its intrcduction, the indicator has grovn in popularty and is row a very commcn tool for traders in identifying cyclical trends not only in commeodities dut also equities end currencies. The CCI can be adjusted 10 the timeframe 0 the market traded on by changing the
averaging period.

Contents [hids)
1 Caleulztion

2 Inferpretaticn
3 References
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External links

Calculation edi

CCl measures a security's variaticn fom the statistical mean. %]

The CCl is calculated as the difference between the typical price of a commodity and its simple moving average, divided ty the mean absolule deviation of the typical orice. The irdex is usually sceled by an inverse factor of 0.015 to provice more readatle numbers:
1 D: S‘AfA(p‘:

CCI =

Pisigiv 1 Pivw + Peluse
3

For scaling ourposes, Lambert s21 the constant at 0.015 to ensure that approximately 70 to 80 percent of CCl valuzs would fall between =100 and +10C. The CCl fluctuates adove anc below zero. The ocercentage of CC| velues that fall between +100 and -100 will depend

on the number of periods used. A shorer CClwill be more volatle with a smaller percentage of values be'ween 4100 and —100. Conversely, *he more perinds used ta calculate the CGI the higher the percentage of values netween +100 and —100.

whe'e p;is the Typical Price = , OMA is the simple moving averaqge, ang MDis the mean absolute deviation.
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e Overlay Dow30
e Expand S&P500 Back to Jan. 2010
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Play-Around Parameter
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What's the Point...

o IEITSHEEZEYE >>> NATHIHED
o YN{o[{Z1E? (TP -TPMA)/ (0.015 * MD)
o TEEFI? HEFD? MEZIRMOFTHALKLE

e Welcome to GTL (Gammas Technical Lab)
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